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THE SITUATION 


Industrial activity in this district during June 
was lower than in the preceding month. This 
decrease was generally distributed throughout all 
branches of industry for which production data 
are available. During the first four months of the 
current year industrial activity in New England 
was increasing. In May, however, production in 
the principal industries began to indicate, after 
seasonal adjustment, a declining tendency. Al- 
though for the first half 


cent less than in the same period a year ago. 

The number of pairs of shoes produced in this 
district during the first five months of 1934 
amounted to 54,455,000, compared with 49,706,- 
000 pairs in January-May, 1933. 

The total value of new construction contracts 
in New England during June was 14.2 per cent 
above that for May, and 71 per cent greater than 
in June last year. On a daily average basis, the 





of 1934, as compared 
with the first six months 
of last year, industrial 
output in this district 
averaged considerably 
better, the present rate 
of activity is not equal 
to that for June, 1933, 
and reflects a more 
marked seasonal reac- 
tion. 


Total Number 
GROUP Number 
Reporting Increase 
Food ».« 160 124 
General Mer- 
chandise.... 137 116 
Automotive. 107 57 
Apparel..... 144 118 
Furniture and 
Household, 
Radio. 98 
Restaurants 
: and Eating 
The daily average a. we 
consumption of raw cot- 
ton by New England 
mills amounted to 2,551 
bales in June, as com- 
pared with 3,696 bales 


in May, and 4,690 bales 


Lumber..... 71 
Coal. 98 
tO ee | 
Hardware... 55 
Miscellaneous 41 


PEO Paisinas « 1048 





RETAIL SALES IN MASSACHUSETTS 


June, 1934, compared with June, 1933 


Reporting Reporting No 


principal classes of con- 
struction showed a gain 
of almost four-fold in 
the value of new public 
works and utilities con- 
struction, while non- 
residential building was 
. more than 
+12.8 . 
a amount undertaken in 
+9.7 June a year ago. Resi- 
dential building showed 
a decrease in daily av- 
9 or erage value from $167,- 
4 000 in June, 1933, to 
$103,000 in the same 
month this year. 


Per 
centage 
Change 


Number 
Number Reporting 
y in 
Dollars 
12 +10.0% 


ecrease Change 


twice the 


1 
4 
+ 
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in June last year. For the first six months of 1934 
the daily average consumption was 3,704 bales, 
as compared with 3,329 in the corresponding 
period a year ago, an increase of 11.7 per cent. 
While the volume of raw cotton consumption de- 
creased sharply between April and June, the vol- 
ume of raw wool consumed has been declining 
steadily since February. Daily average raw wool 
consumption in June was 465,000 pounds, grease 
equivalent, compared with 1,277,000 pounds in 
June, 1933. In the first half of the current year, 
the daily average volume of raw wool consumption 
amounted to 659,000 pounds, grease, or 28.2 per 


and Industries reported 
that the number employed declined from 243,794 
in May to 229,717 in June, a reduction of 5.8 per 
cent. 


4, 


A greater decrease, amounting to 7.6 per 
cent, was noted in the weekly payrolls, resulting 
in a decline of two per cent in the average weekly 
earnings between May and June. 

The number of commercial failures in the first 
half of 1934 was 650, as compared with 1,295 in 
the same period last year. The amount of liabil- 
ities showed a decline from $28,767,000 during the 
first six months of 1933 to $13,984,000 in the first 
half of this year. 





MONTHLY REVIEW OF THE 


MONEY AND 


Rates in the Boston money market during the 
month ending July 24 showed no change. The 
rate on brokers’ prime commercial paper con- 
tinued at the unparalleled low level of 34 of one 
per cent, unchanged since about the middle 
May. Similarly, the rates on bankers’ prime 90- 
day acceptances remained unchanged at 3-16 of 
one per cent. Five offerings of 182-day United 
States Treasury bills were sold between June 20 
and July 18 at prices giving an average return of 
.07 per cent; no New England bank or other con- 
cern placed bids for the last two of these offerings, 
those of July 11 and July 18. 

Total deposits in the weekly reporting Boston 
member banks rose to a new high peak of $927, 
000,000 on July 18, the largest volume recorded 
since the autumn of 1931, and an increase of $58,- 
000,000 above the temporary dip on June 6. This 
peak marks the continuation of an upward move- 
ment which has been in progress in these Boston 
banks since late in January. Of the growth in 
total deposits between June 6 and July 18, $34,- 
000,000 was in net demand deposits, $23,000,000 in 
United States Government deposits, and $1,000,- 
000 in time deposits. On July 18 net demand 
deposits attained a volume of nearly $670,000,000, 
not exceeded since April, 1931, except on two 
scattered dates during July of that year. For 
eight months this growth in demand deposits has 
been remarkably steady, with only slight interup- 
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BANKING 
tions. During the first half of 1934 time deposits 
were subject to fluctuations which were more ex- 
tensive and frequent than customarily occur. 
From January 17 to April 11 the trend was upward, 
but from April 11 to June 6 the subsequent decline 
was rather sharp. This recession was followed by a 
short-lived expansion which culminated on June 
27, only to be succeeded by another series of with- 
drawals, bringing the volume of time deposits on 
July 18 to $156,000,000. This volume compares 
with $192,000,000 on the corresponding date a 
year ago. 

Loans and discounts in the weekly reporting 
Boston member banks, on the other hand, have 
not shown any notable expansion between June 6 
and July 18, and the growth since late in January 
has been relatively insignificant in comparison 
with the growth in total deposits. During recent 
weeks commercial loans have shown a tendency 
to expand; this growth probably reflects pur- 
chases of brokers’ commercial paper and accept- 
ances rather than an increase in customers’ 
mands for accommodation. 


de- 
Loans based on prime 


Stock Exchange collateral have declined some- 
what during this same period, the reduction 


probably representing loans to customers other 
than brokers. 
Relative to the accumulation of excess reserves 


at the Federal Reserve Bank of Boston, the 
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Since the middle of June the loans 
Bank of Boston have been negligible, 





s to member banks and holdings of acceptances purchased in the open market by the Federal Reserve 
with total earning assets composed almost entirely of Government security holdings. 
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following table traces the source of loanable funds 
of the member banks in Boston as well as in the 
entire Federal reserve system, and shows how 
these funds were utilized in view of the scarcity 
of good demands for commercial accommodation 
and the lack of adequate supplies of open market 
paper. 
MEMBER BANK CREDIT 


Changes between January 24 and July y 18 
(Amounts in Millions of Dollars) 


Federal 

Boston Reserve 

(City) System 

Sources of Funds: 
(a) Demand Deposits + $89 + $1,559 
(b) U.S. Deposits + 77 + 983 
(c) Time Deposits ~ 2 t 138 
(d) Total Deposits + 164 2,680 
(e) Borrowings from Federal Reserve Banks 0 15 
(f) Net $164 + $2,665 
Use of Funds: 

(zg) Commercial Loans +$ 9 l_¢@ 974 

(h) Real Estate Loans 2 \ a 
(i) Collateral Loans t 6 t 24 
(j) Total Loans r is 250 
(ke) U. S. Securities + 8 + 1,442 
(1) Other Securities t 1 169 
(m) Total Securities t 9 1,611 
(n) Total Loans & Investments tr 22 r 1,361 
(o) Cash in Vault + 14 t 3 
(p) Reserve at Federal Reserve Bank +t 126 t 934 
(q) TOTAL OF ABOVE +$162 + $2,298 


From the above table it is apparent at once that 
there is a relatively marked divergence in the man- 
ner of using this large volume of available funds 
placed at their disposal in the Boston banks, as 
compared with all reporting member banks in the 
country as a whole. While the proportion of 
loanable funds expended in the purchase of secu- 
rities in the Boston banks was almost insignficant, 
in the entire system over 60 per cent was so 
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spent. On the other hand, almost 85 per cent of 
the total growth in deposits in the Boston mem- 
ber banks was kept in the form of cash in vaults 
and balances with the Federal Reserve Bank of 
Boston, while in the system only 35 per cent of the 
increase in deposits was so allocated. Both in 
Boston and in the United States as a whole al- 
most the same proportion of the total sources of 
loanable funds was derived from expansion in net 
demand deposits. 

Total earning assets in the Federal Reserve 
Bank of Boston during recent weeks have shown 
little change. Whatever slight fluctuation oc- 
cured, took place in loans to member banks, as the 
volume of United States securities and acceptances 
owned have remained unchanged. 

Total cash reserves on July 18 stood at $431,- 
000,000 an increase of $38,000,000 since May 29, 
and of $113,000,000 as compared with the corres- 
ponding date a year ago. Total deposits on July 
i8 at $330,000,000 was $40,000,000 higher than 
on May 29, and $150,000,000 higher than on 
July 19, 1933. On the other hand, the volume of 
Federal Reserve notes in actual circulation has 
shown but a slight decline between May 29 and 
July 18, and the change over a year ago amounts 
to an increase of only $19,000,000. The reserve 
ratio on July 18 was 1.8% higher than on May 29 
of this year, but was 3.5% lower than on July 19 
a year ago. 

Reports received at the Federal Reserve Bank 
of Boston from 61 selected mutual savings banks 
throughout this district indicate that the amount 
of savings on deposit has been increasing during 
recent months. On the other hand, the total num- 
ber of accounts on the banks’ books has shown 
slight declines. 
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The complete absence of debt to the Federal Reserve Bank of Bx 

on the part of the selected New England ——o banks, as well as “the 
decreasing demand for loans at New England banks, is illustrated in 
the chart above. 


MONEY RATES 
1931 1932 


NDJFMAMJJASONO J FMAMIS 


1930 


T2LMAM 


1933 1934 


LAS ONO JFMAMJJASOND JFMAMJJASOND 


| | 
| | | 











PER CENT 








“= PRIME COMMERCIAL PAPER—4-6 MOS-N.¥. | 
— REDISCOUNT RATE—F R. BANK BOSTON | 


| a 

















ed not only by the declining demand 
the low rates asked for commercial 





tion, but also by 
paper and rediscounts. 
Source of data—Federal Reserve Bank of New York, 
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NEW ENGLAND INDU: 


Electric Power:—The seasonally adjusted in- 
dex of electric power consumed for industrial 
purposes by New England manufacturing estab- 
lishments during June was 102.2 per cent of the 
1923-1925 monthly average, a decline of 3.2 per 
cent from the May index. The average rate of 
industrial activity, based on electric energy con- 
sumed, as compiled by the Electrical World, dur- 
ing the second quarter of 1934 was 103.6, com- 
pared with 103.0 for the first quarter of this year 
and 87.9 per cent during the second quarter of 
1933. While the average rate of activity has 
been slightly higher during the second quarter of 
the current year as compared with the average of 
the first quarter, a steady downward tendency 
was evident during the three months from April 
through June. 

With only one exception, the forest products 
industries, the unadjusted indices of electric 
power consumed for industrial purposes in the 
eight industrial groups reporting showed de- 
creases between May and June. The largest 
declines occurred in the chemical, iron and steel, 
metal working, and paper and pulp industries, 
while only moderate decreases were noted in the 
leather, including shoes, and textile groups. 

For the first three weeks of July the Edison 
Electric Institute reported decreases of 11.3, 9.8, 
and 9.0 per cent, respectively, in the amount of 
electric power produced in New England, com- 
pared with the corresponding weeks of July, 1933. 

Carloadings:—Total carloadings in New Eng- 
land for the first six months of 1934 were 697,026 
cars, an increase of 15.2 per cent over the first 
half of 1933. The following table presents a 
comparison of the percentage changes which have 
occurred in the number of carloadings for the 
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STRIAL CONDITIONS 
eight classes of freight during the second quarter, 
compared with the first quarter of this year and 
with the second quarter of 1933. 
PERCENTAGE CHANGE IN NUMBER OF CARLOADINGS 
BY CLASSES IN NEW ENGLAND 
Second Quarter, Second Quarter, 
1934, 1934, 


compared with 
First Quarter, Second Quarter, 
1933 





1934 

Grait a ».9% —4.1% 
Lives “7 ck +30.8 +20.3 

al 39 °4 +5.8 
C Ke wy —62.3 +1i.s 
Forest Products.... ; —4.2 +19.4 
ee : : +48 .1 +42.1 
Merchandise, I.c.1. +5.4 +2.6 
Miscellaneous. .. +23 +9.4 

Total, All Classes —0.1 +6.0 


The large decreases in coal and coke shipments 
between the first and second quarters of 1934 
were seasonal in character, and accounted for the 
decrease of 0.1 per cent in the total volume of car- 
loadings. 

The seasonally adjusted index of merchandise, 
l.c.l., and miscellaneous carloadings during June 
was lower than in May, and for the first time this 
year was below the corresponding month of 1933. 
Since January, with the exception of March, 
downward tendency has been evident in the ad- 
justed index of merchandise, Le.l., and miscella- 
neous carloadings. 

Building :—Total value of new construction 
contracts awarded in New England during June 
was $15,828,000, compared with $13,857,000 in 
May, a gain of 14.2 per cent. The increase of 
practically $1,000,000 in public works construc- 
tion, which was entirely centered in new highway 
awards, only offset the decreases of $600,000 in 
residential building and $350,000 in new public 
utilities construction between May and June. 





COMPARISON OF CHECK PAYMENTS 


JUNE 1934 COMPARED 
__WITH JUNE 1933 


6 MONTHS 1934 COMPARED 
WITH SAME PERIOD 1933 


| BOSTON 
BANGOR 
BROCKTON 
FALL RIVER 
HARTFORD 

| HOLYOKE 

| LOWELL 
LYNN 
MANCHESTER 

| NEW BEDFORD 

| NEW HAVEN 

| PORTLAND 


| PROVIDENCE 
| | | SPRINGFIELD 
| 











| | | WATERBURY 
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The volume of check payments was greater during June in comparis 
with the corre sponding month last year in 12 cities, although somew hi it 
lower in three cities, while Holyoke reported no change in the amount 
of transactions. 





The improvement in the financial condition of New England business 
organizations is apparent from the marked decrease in both the number 
and amount of commercial failures. 

Source of data—R. CG. Dun & Co. 
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The increase of nearly $ $2,000,000 in the total value 
of new contracts in june, as compared with May, 
was accounted for by the gains of $600,000 in new 
hospital building, $950,000 for city hall and state 
capitol construction, and $1,200,000 for school 
and college buildings. In these three classes a 
gain of $2,750,000 occurred, resulting in an in- 
crease of $1,900,000 between May and June for 
the entire non-residential group of construction. 

The daily average value of new building con- 
tracts awarded during the second quarter of 1934, 
compared with the second quarter of 1933, is 
presented in the following table: 


DAILY AVERAGE VALUE OF NEW CONSTRUCTION 





Second 
Quarter, or, Per Cent 
1934 3 Chang 
Residential... . $124,000 $1 rt 5,000 14.5% 
Non-Residential . 198,000 110,000 +78.5 
Public Works and 
Utilities. . 228,000 66,000 +248 .2 
Total. $550,000 $321,000 Tel. oF 


The New England territory, according to the 
F. W. Dodge Corporation, in June for the fourth 
consecutive month reported construction con- 
tracts in excess of both the total for the preceding 
month and for the corresponding month a year 
ago. In fact, since August, 1933, monthly con 
tract totals have continuously exceeded the cor- 
responding monthly totals for the preceding year. 

Employment:—The United States Depart- 
ment of Labor reports that in 2,815 industrial 
manufacturing establishments in New England a 
decrease of 4.8 per cent occurred in the number 
employed between May and June and a decline 
of 6.2 per cent in aggregate weekly payrolls for 
the same period. A comparison between June, 
1934, and June, 1933, indicated that an increase 
of 12.7 per cent in the number employed and a 


gain of 20.5 per cent in the aggregate payrolls took 
place during the year. 

The Massachusetts Department of Labor and 
Industries reports that the total number of wage 
earners employed in 1,552 representative manu- 
facturing establishments was 229,717 for the week 
ending nearest June 15, a decrease of 14,077 em- 
ployees, or 5.8 per cent, compared with the num- 
ber employed in the same establishments during 
the corresponding week in May. The amount of 
the combined weekly payrolls for all manufactur- 
ing establishments reporting was $4,312,874 for 
the same week in June, a decrease of $356,546, or 
7.6 per cent, from the amount for the correspond- 
ing week in May. 

The records show that for the eight-year period 
from 1925 through 1932 the percentages represent- 
ing the May-to-June changes in each year were 
decreases averaging 2.5 per cent in employment 
and 3.6 per cent in weekly payrolls. In 1933, con- 
trary to the usual seasonal tendencies, increases 
occurred in each item. The decreases noted this 
year resulted from various changes throughout 
Massachusetts. The three major industries were 
to a large extent responsible for the decreases. 
Although the current decreases were large, an in- 
crease of 10.2 per cent was recorded in the num- 
ber employed and a gain of 17.0 per cent in the 
amount of payrolls in June, 1934, compared with 
the same month last year. 

The combined returns for 127 Massachusetts 
hoot and shoe establishments showed decreases of 
13.5 per cent in employment and 23.0 per cent in 
the amount of payrolls, the result of seasonal 
changes in different localities. Changes in the 60 
cotton goods establishments throughout the state, 
but more particularly decreased production in 
Fall River and New Bedford, resulted in a loss of 





INDICES OF TEXTILE EMPLOYMENT 
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The rapid decline in the rate of textile activity is shown by the falling The percentage chi nges in the number of motor or bp stered in 
of in the numbers employed by the three principal branches of this 1933, as compared with 1932, were: New Hampshire, +2.30 ; ; Rhode 
industry in Massachusetts. Islan + 2.14% ; Massachusetts, sian Maine, ay 90% ; Con- 

Source of data—Massachusetts Department of Labor and Industries. necticut, —2.12%, and Vermont, 
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9.6 per cent in employment and a decrease of 12.1 
per cent in weekly payrolls for the industry as a 
whole. The decreases of 14.5 per cent in employ- 
ment and 16.8 per cent in payrolls in the 57 
woolen and worsted goods mills were due to cur- 
tailments in production in a number of localities, 
more especially in Lawrence. In electrical ma- 
chinery, apparatus, and supplies, including radio, 
employment increased 1.2 per cent and wages 
paid decreased 0.8 per cent. 

The Commissioner of Labor for Rhode Island 
reports that 270 manufacturing plants throughout 
the state had 4.1 fewer workers employed at the 
end of June than at the end of May, and 9.5 per 
cent fewer than at the end of April. The number 
employed was 7.7 per cent smaller than at the end 

June, 1933. The total number employed in 
these establishments at the end June, 1934, 
was 64,359, compared with 67,137 at the end of 
May, 71,085 at the end of April, and 69,740 at the 
end of June last year. 

The decrease in the total number employed by 
the manufacturing establishments was reflected 
in practically all the major industries, with the 
exception of the woolen and miscellaneous groups, 
which reported slight increases over the end of 
May. Settlement of a strike which had been in 
progress in the worsted group at the end of May 
was chiefly the cause of the large percentage gain 
shown in that group. 

Boots and Shoes:—' 
and shoes in New 


Potal production of boots 
England during the first five 
months of 1934 was 9.6 per cent above the cor- 
responding period of last year. Of the three states 
which report in detail, the greatest gain was 
recorded in production of boots and shoes in New 
Hampshire, amounting to 18.6 per cent. 











FEDERAL RESERVE BANK OF BOSTON August 1, 35 
TOTAL SHOE PRODUCTION 
(Number of Pairs) 
Jan. wl Jan.-May, Per Cent 
193 1933 Change 
New England 
Total 54,455,000 49,706,000 +9 .6% 


Maine 9,873,000 8,515,000 +15.7 
New Hampshire 10,637,000 8,970,000 +18.6 
Massachusetts 33,004,000 32,179,000 T2.6 
Total 53, 51 4, 000 19, 664, ‘000 trie 
Difference 941,000 42,000 +2140.0 


In the table above the difference between the 
total for Maine, New Hampshire, and Massachu- 
setts and the reported total for boot and shoe 
production throughout New England indicates a 
rapid expansion during the months from January 
through May in production outside these states, 
amounting to more than 22 times the number of 
shoes produced during the corresponding period 
last year. The annual totals during the past 
five years for this outside production averaged 
only 182,000 pairs. 

The June production of boots and shoes for 
this district is estimated at 8,460,000 pairs, a de- 
crease of 25.6 per cent from May, and a decline 
of 23.8 per cent from the June, 1933, output. 

Textiles:—The number of bales of raw cotton 
consumed by New England mills during the sec- 
ond quarter of 1934 was 239,695, compared with 
273,832 bales in the first quarter and 271,851 
bales for the second quarter of 1933; this repre- 
sents declines of 12.5 per cent and 11.9 per cent, 
respectively. A similar, although more severe, 
decline in the volume of raw wool consumed was 
recorded. The total number of pounds, on a 
grease basis, consumed in the second quarter was 
38,125,000, compared with 53,062,000 pounds in 
the first three months of this year, and 74,823,000 
pounds in the second quarter of 1933, declines of 
28.0 and 49.1 per cent, respectively. 
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RETAIL TRADE 

Representative department and specialty stores in this district reported an increase of seven per 
cent in the dollar value of their sales during June this year, as compared with the corresponding month 
in 1933. Stores in each state showed a gain in sales volume, the greatest increases amounting to 25 
per cent in New Hampshire and 29 per cent in Vermont. For the first half of 1934 sales of the group 
of New England stores were 12 per cent greater than for the first six months a year ago. 

Stores in Boston and Providence, as well as the entire group of New England stores, reported a higher 
rate of collections of regular accounts in June, 1934, than in the same month of 1931, 1932, and 1933. 
In New Haven stores, although higher than in June of the two preceding years, collections were some- 
what slower than in June, 1931. 

The most marked gain in sales over those for June, 1933, amounting to 32 per cent, took place in 
the cotton dress goods departments, while the second largest increase, 18 per cent, occurred in sales 
of women’s and children’s hosiery. Decreases from June sales last year were recorded in only three 
departments, woolen dress goods, knit underwear, and furniture, amounting to four per cent, two per 
cent, and eight per cent, respectively. 


SALES CONDITIONS 
1933 = 100 


Month of June January through June 


1931 1932 1933 1934 1931 1932 1933 1934 
Connecticut Department Stores........ 131 99 100 108 144 115 100 112 
Maine Department Stores........ ‘ 127 96 100 106 142 114 100 114 
Massachusetts Department Stores. . 145 110 100 107 158 123 100 112 
New Hampshire Department Stores. 160 109 100 125 171 128 100 130 
Rhode Island Department Stores...... 130 100 100 108 143 116 100 114 
Vermont Department Stores........... 160 123 100 129 178 139 100 122 
Boston Department Stores............... 148 112 100 105 160 125 100 110 
New Haven Department Stores....... 131 97 100 106 144 115 100 108 
Providence Department Stores........... 130 100 100 108 145 116 100 114 
New England Department Stores......... 142 108 100 107 156 122 100 112 

CREDIT CONDITIONS 

Percentage of Regular Accounts Outstanding at the First of June 
Collected during June 
1931 1932 1933 1934 
Beeston DepanktrnGi lS COLON oie. Feo irae 40.0 hcg ait tarccen a winegteds 44.5% 45.7% 47.6% 50.0% 
New Haven Department: Stores... 2. nce. cee cee ces cee 50.5 45.6 46.7 48.8 
Providence Department: Stores... 666.0 ss ie se tines ete 47.2 44.2 45.1 49.5 
New England Department Stores..............-....0ceeeeee- 45.1 44.9 46.1 49.0 
SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 
1933 = 100 
Month of June January through June 

1931 1932 1933 1934 1931 1932 933 1934 
Silk and Velvet Dress Goods............. 209 125 100 112 193 135 100 122 
Woolen Dress! Goods: 5.5526 bs cc ese noes 123 104 100 96 163 123 100 137 
Cotton Dress’ Goods... 2c e0 cence as 180 106 100 132 188 120 100 130 
SOWIE ae ac aed nos: oie oe iso spe, be alae eRe 171 127 100 106 193 141 100 108 
Wenn @lothinige sos. oncee tenses 0 132 96 100 110 171 118 100 114 
Wena burnishitigs:....- 22.5025. csc ee. 141 104 100 108 159 122 100 113 
BOVE VNOAB tere cts ee oN craysiore ire cinta care 142 102 100 111 158 118 100 115 
Women’s, Misses’ and Juniors’ Ready- 3 i 

WN OMN SS Fister son ev otarrticisiana setae scat 152 111 100 105 169 125 100 113 
Women’s, Misses’ and Juniors’ <Ac- 

MMe co sns vu secarkceceese 139 109 100 107 147 «-120—S's«00—S—é—:222 
JPL 13 C55 a a Ee toe 135 100 100 106 154 120 100 112 
Women’s and Children’s Gloves.......... 168 118 100 105 169 123 100 108 
Corséts:and Brassieres:< 66652 i nes 136 109 100 103 137 115 100 105 
Women’s and Children’s Hosiery......... 159 125 100 118 159 133 100 119 
Knit Underwear, including Glove Silk. 139 103 100 98 158 123 100 109 
Silk and Muslin Underwear............ . 144 112 100 110 138 115 100 114 
Women’s and Children’s Shoes........... 139 109 100 111 145 119 100 116 
WUEINUUROs Ga cincuecee te nen tee eee 132 98 100 92 151 120 100 98 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 


Industrial production, which had increased during each of the six months 
INDUSTRIAL PRODUCTION ) “ 1 x (ae " ‘oc , ° 
Rip = Eanes from December to May, declined in June by somewhat more than the usual 
seasonal amount. Factory employment and payrolls also showed decreases, 
which were partly of a seasonal nature. The general level of wholesale com- 
modity prices advanced during June, and showed little change during the 
first three weeks of July. 
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Production and Employment:—V olume of industrial output, as measured by 
the Board’s seasonally adjusted index, decreased from 86 per cent of the 
1923-25 average in May to 84 per cent in June, reflecting chiefly a sharp 
reduction in activity at cotton textile mills. Production at lumber mills and 
at coal mines also showed a decline. In the steel and automobile industries 
activity decreased in June by an amount somewhat smaller than is usual at 
this season. Maintenance of activity at steel mills in June reflected in part 
the accumulation of stocks by consumers, according to trade reports, and at 
the beginning of July output of steel showed a sharp decline. 


PER CENT OF 








ee Kmployment at factories decreased somewhat between the middle of May 
FACTORY EMPLOYMENT and the middle of June, reflecting reductions in working forces in industries 
UNITED STATES producing textile fabrics, wearing apparel, leather products, automobiles, 
and lumber, offset in part by increases in employment at steel mills and at 


2 . . 
19291930 1931 1932 1933 1934 | meat packing establishments. 





Value of construction contracts awarded, which had shown little change 
during May and June, showed an increase in the first half of July, according 
to the F. W. Dodge Corporation. 


Department of Agriculture estimates, based on July 1 conditions, indicated 
a wheat crop of 484,000,000 bushels, compared with an average of 886,000,000 
bushels for the five years 1927-1931, and a corn crop of 2,113,000,000 bushels, 
compared with the five-year average of 2,516,000,000 bushels. Crops of other 
grains, hay, and tobacco were also estimated to be considerably smaller than 
usual. The acreage of cotton under cultivation was estimated at 28,000,000 
acres, about 2,000,000 less than the acreage harvested last season. In the 
first three weeks of July drought conditions prevailed over wide areas, par- 
ticularly in the southwest. 


PER CENT OF 1923-24-25 AVE. 
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aa Distribution: —The number of freight cars loaded per working day showed 
a further slight increase in June, followed by a decline in the first half of July. 
1929 1930 1931 1932 1933 1934 


Sales by department stores decreased in June by more than the estimated 
seasonal amount. 





Wholesale Commodity Prices: —Wholesale prices of farm products and foods 
generally advanced during June, while other commodities as a group showed a 
slight decline. Hog prices increased considerably in the middle of the month, 
while wheat declined throughout the month. In the middle of July wheat 
prices advanced rapidly to levels above those reached at the end of May, and 
there was a considerable advance in cotton, while lumber prices declined and 
finished steel were reduced somewhat from the advanced quotations previously 
announced. 











Bank Credits:—Between June 13 and July 18 member banks’ reserves in- 
creased to a new high level of nearly $4,000,000,000, about $1,850,000,000 in 
MEMBER BANK CREDIT e : mr = ° ° 
UNITED STATES excess of legal requirements. The growth reflected chiefly a further increase 
in the monetary gold stock. A seasonal increase in demand for currency over 
the July 4 holiday period was followed by an approximately equal seasonal 
return flow during the succeeding two weeks. The volume of reserve bank 
credit outstanding showed little change. 


1932 __1933 


At reporting member banks there was a growth of United States Govern- 
ment deposits during the five-week period, reflecting chiefly the purchase in 
June of new issues of Government securities by the banks. Bankers’ balances 
Bid pag nation, also increased, but deposits of individuals, firms, and corporations have shown 

ee ee little change. Loans declined somewhat, reflecting a decrease in loans to 
, customers, while loans to brokers showed an increase. 


OTHER SECURITIES 


BILLIONS OF DOLLARS 


| | 
| Money rates remained practically unchanged at the low levels prevailing 
in June. 














